
GENERAL AGREEMENT ACCORD GENERAL SUR 
ON TARIFFS AND LES TARIFS DOUANIERS CONFIDENTIAL 

TRADE ET LE COMMERCE ™ i ^ n " 1977 

Textiles Surveillance Body Organe de surveillance des textiles 

ARRANGEMENT REGARDING INTERNATIONAL TRADE IN TEXTILES 

Notification under Article 3:6 

Note by the Chairman 

I attach a copy of the notification received from the EEC concerning a 
temporary restraint measure applied under Article 3:6 to imports of cotton yarn into 
the United Kingdom from India. 

Also attached is a copy of the request for consultations previously addressed to 
me according to the provisions of Article 3:3« 

ARRANGEMENT CONCERNANT LE COMMERCE INTERNATIONAL DES TEXTILES 

Notification conformément à l'article 3:6 

Note du Président 

Les membres de l'OST trouveront ci-joint copie de la notification de la CEE 
concernant une mesure temporaire de limitation qu'elle applique au titre de 
1'article 3-6 aux importations au Royaume-Uni de fils de coton en provenance 
de l'Inde. 

Les membres de l'OST trouveront également ci-joint copie d'une demande de 
consultations qui m'a précédemment été adressée conformément aux dispositions 
de l'article 3:3. 
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COMMISSION 
DES 

COMMUNAUTÉS EUROPÉENNES 

a g ^ 
Genève, le 2C a v r i l 19.77 

I K / l m 
Délégation permanente 

auprès des organisations internationales 
à Genève 

Monsieur le Président, 

Sur instructions de mes Autorités, j'ai l'honneur de vous 

communiquer copie d'une Note Verbale transmise par la Commission 

des Communautés Européennes r la Mission de la République indienne 

à Bruxelles. Dans cette note, la Communauté s'inquiète de la 

perturbation causée à son marché par l'importation de fils de 

coton en provenance de l'Inde, en conséquence de quoi, en vertu 

des dispositions de l'article 3 § 6 de l'A.M.F., la Communauté 

adopte des mesures de restrictions provisoires et demande la 

coopération immédiate de l'Inde pour que le dommage subi n'augmente 

pas. 

En vous priant de bien vouloir porter le contenu de cette Note 

Verbale à l'attention des membres de l'Organe de Surveillance, je 

vous prie de croire, Monsieur le Président, à l'assurance de ma 

considération la plus distinguée. 

Tç« -jfr2(£ 

î -, 

&AI 

I. Klaric 

Monsieur P. WURTH 

Président de l'Organe de 
Surveillance des Textiles 

Villa Le Boccage 

Palais des Nations 

1211 GENEVE 

Adresse i 37-39, rue de Vermont, case 195, 1211 Genève 20 CIC • Téléphone 34 97 50 - Télex 28261 - Indicatif télex ECOM CH 
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NOTE VERBALE 

The Directorate—General for External Relations presents its 
compliments to the Mission of the Republic of India to the European 
Communities and has the honour to refer to the Arrangement regarding 
International Trade in Textiles, in particular Article 3 (6) thereof, 
and to the Directorate-General's Note Verbale No 1654 of 23.3.1977. 

The Directorate—General for External Relations wishes to draw 
the attention of the authorities of India to the fact that the most 
recent statistical data available relating to the situation described 
in the Directorate-General's Note Verbale Ho 1654 show that imports 
into the United Kingdom of cotton yarn from India have been accelera
ting in the first months of 1977. 

In the firBt two months of 1977 these importa reached 1,430 tono 
compared to'589 tons in the 6ame period in 1976. 

The Community finds that this acceleration gives reason to 
fear that these imports, if liberalised, would increase abruptly. 
This expectation is also supported by the fact that cotton yarn from 
India is imported at prices below those of yarns imported from any 
other supplying country. 

In the light of these circumstances the Community find 3 that 
an immediate liberalisation of the imports into the United Kingdom of 
cotton yum would create an exceptional situation whore imports in a 
period of a few months could cause market disruption giving rise to 
damage difficult to repair. The Community therefore, in accordance 
with Article 3 (6) of the Arrangement, requests the immediate 
coopération of India on a bilateral emergency basis to avoid ouch 
damage. 

1 

Tj»e Directorate—Ceneral will, according to the provisions of 
the said Article 3, communicate this request to the Textiles 
Surveillance Body, without dplay. ' 

•A 
The Mission of the Republic of India , 

to the European Communities 

avenu- Molière 129 
1120 MUSSELS 

•>revi> onii W O I . M Hue a* I* COI 900. 8-104» D I U I H I I - Tal.pnon. 735 00 40/735*040 - Tal.9r.pr1x i^O' .n. "COMiUft aVwtaait" ~ 
Taiaa: "21*77 COMtU B" 
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The Directorate—Ceneral for External Relations avails itself 
of this opportunity to renew to the Republic of India the assurance 
of i^s highest consideration. 

Brussels, 
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COMMISSION 
DES 

COMMUNAUTÉS EUROPÉENNES 
er.êïê, le 1 e r a / r 

T'éL 

Délégation permanente 
auprès des organisations internationales 

à Genève 

i y \ i SM^A-

>'onsieur le Frésident, 

En application deti dispositions du paragraphe ^ de l'article ; 

de l'Arrangement Multifibres, j'ai l'honneur ae vous comuraniqu-;;- copie 

de la Note verbale que la Communauté ?;conoT,ique Européenne vient 

d'adresser à la Mission de la i<épuoli.-;ue de l'Inde à Bruxelles. Jett 

Note verbale exprime les préoccupations de la Communauté au suj*-. ue.s 

importations du Royaume-Uni de fils ae coton e t de robes et jupe." pour 

femmes et jeunes filles en provenance de l'Inde, et est accor.;p;;,jnée 

des données factuelles les plus récentes concernant les éléments ae 

désorganisation du marché. Par ailleurs, dans sa demande de consulta

tions adressée à l'Inde, la Communauté attire l'attention sur lt; fuit 

qu'il n'est pas fait recours à ce stade aux dispositions de l'article 6 

paragraphe 3» bien que Je caractère critique de la situation le jus

tifierait. 

La pri-sente communication er.t faite pour l'information per

sonnelle du Président de l'Organe de Surveillance et n'est pas à 

porter à la connaissance de ses membres. 

Veuillez agréer, Monsieur le Président, l'expression de mes 

salutations très distinguées. 

llXk ' w 

I . K l a r i c 

r .à ieur . .ilJifPH 
i s i d e n t 1v l ' û r . - a n e ae 
r v - i l l q : . c e ,ies T e x t i l e s 
. l a l e isocare - F a l a i s des Nation;; 
n ; : ••;::-'.'•. 
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<> "x SOTS V23ALÏ. 

Tfc« Dir«ctormt* General for External Relation» present» i t » 
ootapliment a to the Mi»»ion of the Republic of India to the Bxro^-an 
Communities and ha» th-» honour to refer to the Arrangement re»."i.r-iing 
Internat ional Trade in Toi t l l e» , in pa r t i cu la r Article 3 and Annex D 
thereof. 

The Directorate General for e t e r n a l Relation» wishes to draw \-.o 
at tent ion of the Indian au thor i t i e s to the s i tuat ion of market disrupt ion 
which exist» in the Community's marKot in the United Kingdom in reopoot 
of both cotton yarn (li'ITJ position 55»C5) and cotton dreBuos and u i c r t s 
for women and g i r l » (bill position ex é l . 02 ) . ImportB of the proiucto 
in question from India t often at pr ices substant ia l ly below thate p reva i 
l ing on the Community market in question, are a cause of sucn d is rup t ion . 

The Directorate Ceneral recognises that imports of tne product» 
•entioned above into the United Kingdom have hi ther to been restrained 
under the Community1s programme for the elimination of quant i ta t îve 
r e s t r i c t i o n » . Notwithstanding these measures, however, a s i tuat ion of 
market disruption as described in Annex A of tne V.'r'k continues to exist in 
the United Kingdom. The Community o,.insiders i t lml l sperm.ible, in or-Jor 
to avoid an aggravation of the s i tua t ion , that the miauureu prouontly 
in force un t i l 31 March 1977 be replaced by other aeaeurea having a 
similar effeot . 

In the»» oirouaatanoes, the Community consider» I t appropriate to 
request consultation» with th« Indian au thor i t i e s under the provision» 
of Art icle 3» paragraph 3 of the Arrangement. In conformity with these 
provisions t h i s request for consultat ions i s accompanied by a deta i led 
factual statement of the reasons and jus t i f i ca t ion for the request , i n 
cluding the l a t e s t data concerning elements of market d is rupt ion. A 
copy of t h i s note verbale and i t s annexes are being communicated today 
to the Chairman of the T.S.B. for h is confidential information. 

The Direotorate General wishe» to affirm, on behalf of tne Community, 
the l a t t e r ' » wish to reach a mutual understanding with the Indian au tho r i 
t i e s on these mat ters , and to agree upon res t r a in t l eve ls for tne remainder 
of 1977 which will give the necessary guarantee to the relevant sectors 
of the Community t e x t i l e and clotning indust r ies and, at the eome time, 
permit the orderly expansion of Ind ia ' s trade with the Community. 

.A-

The Mission of the Republio of India 
to the European Communities 
avenue Molière 129 
11Ô0 Bruxelles 

»• — - * « • M I L t /'.,,» % 1 - * » » ' . .»> v - . > » i v , *i> » > l Ml * o » T, 
/ • • ' i f L « M t j m 

' t C r V J W * • • 



In conclusion, the Directorate General would draw the a t ten t ion 
of the Indian au tho r i t i e s to the fact t h a t , d i sp i t e the c r i t i c a l circum
stances which exist in the t e r t i l e B agrid clothing indus t r i es in the region 
of the Community-concerned, the preoerit request i s not made ur.ier the tores 
of paragraph 6 of Article 3. Nonetheless, should imports of tr.e product s 
in question af ter 31 Karen 1977 and pending the expiry of the 60-day 
period prescribed in Article 3 ( 3 ) threaten to aggravate the s i tua t ion , 
the Community reserves i t s r ign ts undur internat ional instruments to 
which India and the Community are pa r t i e s to take appropriate interim 
action pending a mutually sa t is factory outcome to consultation». . 

Ihe Directorate General for External Relations ava i l s i t s e l f of 
t h i s opportunity to renew to the hepublio of India tne assurance of i t s 
highest consideration. 

Brussels , 



"è -o" Ct : W o a « 1 , B » O l r l u ' and I n f a n t » 1 Woven Cotton ,T«a—» and S k i r t » 

r . , - r«* Code : 61 .02-67,77 

. t . K t f s t a t » t U ^ * * 1 Kin^doiii (»000 p iece») 

1 . IMPORTS FROM I n d i a 
t o t a l co t ton f roa 

Ind ia 
1973 440 
1974 441 
1975 460 
1976 1.473 

of union 

177 
359 
147 
757 

hsndL J u i 
nc 

4.700 
5O03 
7. AX) 
7.9-JO 

2 . E ' ^ T S TO World 

1973 6.700 
1974 6. WO 
1?75 11.6O0 
1976 10.300 

•STIC PRODUCTION 

1973 49.300 
1974 55-200 
1975 63.100 
19/0 63.900 

zs r . ;rNT DOMESTIC CCr.SUHPTION 

1973 63.300. 
1974 72.400. 
1975 82.100. 
1^76 89.300 

5 . IMT'M>T PSTTSTRATIOy (£ of a l l f i b r e » ) 

I n d i a Third Cotuvtri»! 
( c o t t o n ) ( a l l fifcreu) 

1973 0,70 25,2a 
1974 0 ,61 25,69 
1975 . 0 ,56 2o,75 
1976 • 0 ,85 31,13 

Tnird Coun t r i e s 

16.000. 
18.600 
2 3.600 
27 . too 



6. KACT SUPPLIERS ^ 

p r i c e » L per u n i t ( 

I t a l y 
I r i s h Republio 
Hong Kong 
i n l a n d 
Ind ia 
PukiMt&n 
Por tugal 
Bel-Lux 
World 
£i£ 

co t ton ) 

3,38 
2,21 
2,54 
7,fc3 
2,19 
l ,ob 
2,26 
4 ,55 
2,71 
3,97 

p i e c e s 

(197-269) 
(258.816) 
'1.929.542) 
5 1 . ^ 0 ) 
1.473.972) 
59.675) 

'95.365) 
85.567) 
4.679.I85) 

'663.822) 
Third Countries 2,51 (4.215.363) 

7 . PPLOYMENT in wo»«n»« and girl»» t a i lo red outerwear industry 

Thousands 

October 1973 45-6 
Ootober 1974 44.6 
October 1975 42.3 
October 1976 43.1 
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f ' c i ^ c t x Cotton j a m - not put up for r o t a i l s a l t 

M-*«e Ccd* : 55.05 ( i l l ) 

?e - i* r Stat» l Unitod Kingdoa' 

1 . I * P ; » T S MOrt India World 

17.201 
31.240 
25.828 

' 30.î)9O 

World 

13.013 

11.026 

9.310 

11.705 

1973 
1974 
1975 
1976 

2. i»» : t r s 

19^3 
.1974 

> 1975 

1976 

3 . Î.— ESTIC 

1973 
1974 
1975 
1976 

% 

TO 

• • 

2.^30 
3.379 

742 
6.199 

PtODUCTNN 

93.200 
80.700 
82.300 
90.320 

( tonnes ) 

3.757 
6.326 
5.080 
6.692 

EEC 

5.944 

5.042 

5.917 

6.238 

TMrï Co-ant r l»n 

13.444 
24.914 
20.743 
23.8t,"3 . 

Third Countrl»H 

7.096 

5.9C4 

4.393 

5-467 

£* tc r .a rvT PQttgSTIC CC'.rurPTIQN 

1973 
1974 
1975 
1976 

. 5 . - i i 'CT S*A»e 
f 

1973 
1574 
1975 

' 1976 

6. paieS3 
Eon; Cone 
Pakistan 
India 
Crtece 
T-irney 
£;ain 
Portugal 

• I s rae l 

97.388 
100.914 

98.818 
109.205 

India 

2.64/' 
3.39A 
0 . 7 5 ; 
5.70)5 

All 

f 

• 

* 1.90 pA* 
£ 1 . 0 6 p/jgç 

90 p/kg 
£ 1.45 pAe 
£ 1 . 1 9 PA& 

98 P A * 
£ 1.40 pA« 
£ 1 . 2 8 pA« 

Countries 

17 ,65 ; 
30,90,: 
2 6 , 1 4 A 

„23.0l> 

. 

All Thir l Countrl 

1 3 , 5 ; * 
2 5 , 0 1 ; 
21 ,03 ; 
21 ,97; 

r ^ 

• . 
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7 . EKFL0TK3fT l a th« «pinning indur t r lo» : 

1973 
1974 
1975 
1976 

yjUJOR SUPPLIERS 

EïZ 
I n d i a 
Por tuga l 
Turkey 
Spain 
Crccc» 
Fa^.iutan 
Il >ru: Kong 
l o r a o l 

20.050 
24. 
22. 
22. 

in 

370 
2t?6 
560 

19' 16 

6.692 
6.199 
5.200 
3.240 
2.455 
2 . ^ 8 

345 
Cil 
7ùl 

i 

. •* 


