GENERAL AGREEMENT ACCORD GENERAL SUR

ON TARIFFS AND LES TARIFS DOUANIERS COMPLOETLIAL
TEX.SB/215

TRADE ET LE COMMERCE 25 April 1977

Textiles Surveillance Body Organe de surveillance des textiles

ARRANGEMENT REGARDING INTERNATIONAL TRADE IN TEXTILES

Notification under Article 3:6

Note by the Chairman

I attach a copy of the notification received from the EEC concerning a
temporary restraint measure applied under Article 3:6 to imports of cotton yarn into
the United Kingdom from India.

Also attached is a copy of the request for consultationspreviously addressed to
me according to the provisions of Article 3:3.

ARRANGEMENT CONCERNANWT LE COMMERCE INTERNATIONAL DES TEXTILES

Notification conformément & 1l'article 3:6

Note du Président

Les membres de 1'0ST trouveront ci-joint copie de la notification de la CEE
concernant une mesure temporaire de limitation qu’elle applique au titre de
l'article 3:6 aux importations au Royaume-Uni de fils de coton en provenance
de 1l'Inde.

Les membres de 1°'0ST trouveront &€galement ci-joint copie dfune demande de
consultations qui m'a précédemment été adressée conformément aux dispositions
de l'article 3:3.
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Monsieur le Président,

Sur instructions de mes Autorités, j'ai l'honneur de vous

des Communautés Européennes & la Mission de la Républigue indienne
4 Bruxelles. Dans cette note, la Commurauté s'inquicte de la
perturbation causée & son marché par l'importation de fils de

coton en provenance de 1'Inde, en conséquence de quoi, en vertu

des dispositions de l'article 3 § 6 de 1'A.M.F., la Communauté
adopte des mesures de restrictions provisoires et demande la
coopération immédiate de 1'Inde pour que le dommage subi n'augmente
pas.

En vous priant de bien vouloir porter le contenu de cette Note
Verbale & l'attention des membros de 1'Orrane de Surveillance, je
vous prie de croire, Monsieur le Président, & l'assurance de ma

' considération la plus distinguée.
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NOTE VERBALE

The Directorate=Ceneral for External Relations presents its
compliments to the Mission of the Republic of India to the European
Communities and has the honour to refer to the Arrangement regarding
International Trade in Textiles, in particular Article 3 (6) thereof,
and to the Directorate~General's Note Verbale No 1654 of 23.3.1977.

The Directorate=Ceneral for External Relations wishes to draw
the attention of the authorities of India to the fact that the most
‘ recent statistical data available relating to the situatioén described
in the Directorate~Ceneral's Note Verbale No 1654 show that imports
into the United Kingdom of cotton yarn from India have been accelera=~
ting in the first months of 1977.

In the first two months of 1977 these imports reached 1,430 tons
compared to 589 tons in the same period in 1976,

The Community finds that this acceleration gives reason to
fear that these imporis, il liberalised, would increase abruptly,
This expectation is also supported by the fact that cotton yarn from
India is imported at prices below those of yarns imported from any
other supplying country,

In the light of these circumstances the Community finds that
an immediate liberalisation of the imports into the United Kingdom of
cotton yarn would crecate an exceptional situation where imports in a
period of a few months could cause market disruption giving rise to
damage difficult to repair. The Community therefore, in accordance

‘ with Article 3 (6) of the Arrangement, requests the irmediate
cooperation of India on a bilateral emergency basis to avoid such
damage.

|
The Directorate~Ceneral will, according to the provisions of
the said Article 3, communicate this request to the Textiles
Surveillance Bpdy, without dglay. '
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The M:ssion of the Republic of India |
to the European Ccrmunities
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The Directorate~Ceneral for External Relations avails itself
of this ¢pportunity to renew to the Republic of India the assurance
of its highest consideration.
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vonsieur le Président,

En application des dispusitions du paragravhe % de 1'artisise

de 1'Arrangement Multifibres, j'ai l'honneur de vous communiju=r copie
‘ de la Note verbale que la Communauts Zccnomique Européenne viernt
d'adresser a la Mission de la xépuclisue de 1'Inde a4 Bruxelles. <Jleit-
Note verbale exprime les préoccupations de la Communauté au z. =7 de.s
importations du Royaume-Uni de fils uae coton et de robes et iupes uour
femmes et jeunes filles en provenance de l'Inde, et est acccupzince
des données factuelles les plus riécentes concernant les éléments ae
désorganisation du marché. Par ailleurs, dans sa demande de Consultu-
tions adressée & 1'Inde, la Communauté attire l'attention sur le fuit
qu'il n'est pas fait recours & ce stade aux dispositions de l'a:rticle ©
paragraphe 3, bien que le caractére critique de la situation le jus=-
tifierait.

La prisente communication est faite pour l'information per=
sonnelle du Président de 1'Orzane de Surveillance et n'est pas &

. porter & la connaissance de ses memores.

Veuillez agr<er, honsieur le Frisidont, l'expression de mes

salutations trés distinguces.
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KOTE VERBALYL

The Directorate General for External Relations presents its
compliments to the Mission of the Republic of India to the Euruoyean
Cormunities and has tha honour to refer to the Arrangement re,.riing
International Trade in Textiles, in particular Article 3 and Annex B
thereof.

The Directorate General forExternal Relations wishes to draw the
attention of the Indian authorities tc the situation of market disruption
which exists in the Community's market in the United Kingdom in reopect
of both cotton yarn (BN posttion 95.C5) and cotton dresses and sxarts
for women and girls (hlﬂ position ex €1.02). lamports of the proiicis
in question from India, often at prices substantially below tnoee¢ preval-
ling on the Conmunity marxet in question; are a cause of such dlBruption.

The Directorate Ceneral recognises that imports of tne products
mentioned above into the United Kingdom have hitherto been restrained
under the Community's programme for the elimination of guantitative
restrictions. Notwithstanding these measures, however, a situation of
market disruption as described in Annex A of the MrA continues to exist in
the United Kingdom. The Comuunity considers it indispensable, in order
to avoid an aygravation of the situation, that the wwasurcw prouently
in force until 31 March 1977 be replaced by other weasures having a [
similar effect.

In these oircunstances, the Community considers it appropriate to
request consultations with the Indiun authorities under the provisions !
of Article 3, paragraph 3 of the Arrangement. In conformity with thesne
provisions this request for consultations is accompanied by a detailed
factual statement of the reasons and justification for the request, 1ne
cluding the latest data concerning elements of marxket disruption. A
copy of this note verbule and its annexes are being communicated today
to the Chairman of the T.S.B. for his confidential information.

The Direotorate General wishes to affiruw, on behalf of tne Comxzunity,
the latter's wish to reach a mutual understanding with the Indiaan authorie
ties on these matters, and to agree upon restraint levels for the rezainder
of 1977 which will give the necessary guarantee to the relevant sectors
of the Community textile and clothing industries and, at the esuze tice,
permit the orderly expansion of India's trade with the Community.

S

The Migsion of the Republio of India
to the European Communities

avenue Moliére 129

1150 Eruxelles
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In oonolusion, the Directorate General would draw the attention
of the Indian authorities to the fact that, dispite the critical circuz-
stances which exist in the textiles and clothing industries in the resic
of the Community-concerned, the present rejuest is not made unier the tercs
of paragraph 6 of Article 3. Nonetheleus, should imports of tne prolucte
in question after 31 March 1977 and pending the expiry of the &u=Cay
period prescribed in Article 3 (3) threaten to aggravate the s:t.iation,
the Community reserves i1ts rights under international instrucents to
which India and the Cozzunity are parties to take appropriate interia
action pending a mutually satisfactory outcome to consultatiovna ,

The Directorate GCeneral for External Helations avails iteelf of
this opportunity to renew to the Hepublic of India the assurance of its

highest consideration. \
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"teoa,ct : Women's, Girle’ and Infants' Woven Cottum

Ni~exe Coce @ 61'02"'67.v77

i -y
ve-ser State 3 United Kingdoa

1. IVPORTS PROK India _“:_X_'J. T™ird Countries
total cotton from of whioch handloow
India
1973 440 177 4.7950 16.000.
1574 441 359 5¢50) 18. 6290
15675 460 147 Te om0 25,640
1676 1.473. 151 Tep00 27.500
2, £1228TS 70 World
1973 6.700 :
14974 6.900 ’
¢ 1975 11. 600
3. ESESTIC PRODUCTION
1973 49.300
1974 55.200
1475 63.100
1970 63.900

&, AEC.RENT DOMESTIC CCHSUMPTION
1973 63.300.
1474 72.400.
19795 82.100.
1y76 89.300

13 PENETRATION (% of all fibres)

India
(cotton)

3 0,70 2
3 0,61 2
5 _ 0,56 £
5 - 0,85 -3

‘reunon and Skirts

(*000 pieces)

Third Countrien
(all fidbreu)
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6. YAIX SUPPLIERS =

prices £ per unit (cotton)

Itgﬁi

Iri Republioc
Hong Kong
Finland

India

Puk1stan
Portugal
Bel-Lux

World

EEC

Third Countries

7. EXPLOYMENT in women's and girls' tailored outerwear industry

October 1973
Ooctober 1974
October 1975
October 1976

3,38
2,21
2,54
7,68
2,19
1,08
2,26
4,55
2, T
3091
2,951

Thousand s

45.6
44.6
42.3
43.1

g “20)
1.473.972)
59.679)
95.35»3
85.567
4.879.185)
£63.822)

4.215.363)
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seczict 3 Cotton yarn = not put up for retail sale
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9
Nimeee Ccce 3 55,05 (All)
Pe~Ser State 3 (nited Klngdoi‘ (tonnes)
1, 1°P.27S fFrOM India World a2e] ™ir Cormerien
LJ 1304/04
19 2.630 17.201 3.757 4 3444
1;‘;3 30379 310240 6.326 2«009:‘0
1275 742 25.828 5.080 29.773
1976 6.199 30.5%0 6,692 23,607
1) )
2, L102012 10 ¥orld EEC -. .~ Third Countrien
197) 13.01} 5.944 7.096
1974 11.026 5.042 5.984
“ 1975 9.310 5.917 4.393
1976 11.705 6.238 5.467

Se 22ESTIC PRODUCTION

1973 93.200
1974 80.700
1575 82.300
1975 90.320

&y 357 3ENT DOVESTIC CC'.CUYPTION

1973 97.388
1674 100.914
197 98.818
1976 109.205
‘o v:3.6T SwARE
Jndia
1973 2.647%
1274 g-%Zg
1675 e lon
1978 270
6. PRICZS
Hong Kong [
Pakistan [
India
Creece [ 4
Tarkey £
Srain
Fortugal 4
- lsrael £

>
L

e
*

[ NI RVl i - (o)
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s

All Countrien

»

S
Y

x
BARRERER

~

17,667
30496,0
26,145
»23,01%

13,5%
25,010
21,035
21,910

Al T™i2 Counsrica
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T. EFPLOYXENT 4n the spinning industries :

L 3

1973 20.050
1974 24.370
1575 22.25%)
1976 22.560

8. YAJOR SUPPLIERS in 1976

EC 6.692
India 6.199
Portugal 5.200 ,
Turxey 3.240
Spain 20455
Creccce 2.8
Puziuvtan 345
Hong Kong 631
lurael 701
L]
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